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The Government of l(arnataka v'nle iis Order No.Ci 89 CS^ 4!\'4 A '/ 7Itt tr.v.vt 9v \.r\)re zvrqr (./rl t
iEeilgaiuru, €iares 10.03.20i5 has approved the implementation of the interest n.. .\1\r"
Su'osiriy Scheme for ihe firs'r generation enireprene',.irs. ln ihis regarci a noie wzs \'
placed before the Board in ib meeiing held on 15.05.2015 and the Board

approved ihe impiementation oi ihe said scheme as detailed in GO dated

i0.03.2015. A copy of ihe GO along with the operating guidelines aftached

thereto are enclosed for refeience. The hightigirb of the scheme are as follows:
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The obieciive of scheme is io provide access to brgo ne*nba cf ftst
generation entrepreneurs to cheaper finance for establbhment of micro & small
^-+^,-,:a^^va t avt lra tyvv!
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 Fa. vvY Errnvc,.

(a) The scheme covers whole state of Karnatalta.

(b) tvlicro & Small Enterpiises as defined under tdSMED Act with total project
cost up to t10O,0O lakh are el(iiHe.

(c) Only term loan sanctioned by KSFC to I'iicro & $mall Enterprise are
eligible for interest subsidy for thE proiect cost up to {IOO.OQ lakhs. The
detailed terms & conditions as specified in the lendirg schemes of the
KSFC including particulars like promoters conlribulion, Debt Equrty Ratio,
Secwity Margin, rate of interest, repayment period etc., are applbable.
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(O Ur,ikircdVer€d under interest subshJy under any oi exi.sitng''SCheme such
as Technology up gradation I interest srbsid scheme iinier industial
poliqrr l lnterest subsidy, scl'.eme to SC/ST entrepreneur or any other
Govt.isf'lndia I Gov'r. oi Karnaiaka Scheme aie not eiigibie for benefiis
under this scheme.

3. DEFti'iiitoi., OF FIRS t G Ef iERA ftOiJ Efi t tREFREidE{r'R;

Firsi generaiion enbepreneur is cie',rneci as a person / indiv'*luai t
partnership firm f company regbtered under eompanies Act who has floated the
venh:re enlrerprise fer establishing micro & smat! enterprise fcr the fipt $me. In
case of parbierships icompany, ali pat'u-reis i directsrs shsiild be the frrst
generation entqepreneurs i-e., the person I indiviciual l partnership firm company
sha|!nothaveany3hareorho|dinginanyoftheexistii.genterpriee

4.ACTiViTiES:

,;-\ E I:-:r-t^ --c:. .:g: -^.\Ct, Eugrprrj ar,LlYruED.-

Ali manuf'actrrring / Sei=vice activiiies as defineti in the MSMED Aci wiill
tota! prolect cost not exeeeding {100.@ la}frs excluding inelQiHe activities listed
a'r (b) belorv aie eligibie for availing irr'rerest subsidy'. {Tiie Entepreneurs
Memorandum Part-l issued by the concerned DiC be coliected to ensure
eligibility, while accepdng the loan proposal under the scheme).

,,L\. !-^!:-:Lt- --$..:s:--.\3J' $ rrflrgrvrE auuvrusu.-

The ioiiowing aciiviiies are ineligibie:-

(i) Ali infiastructure proiecls, kaiyana mantaps, hotels, lo$es, resburanb,
guest houses, housing, commercial building etc.

(ii) Businees I tradirg activities.
(iii)Malis / Cinema houses etc.
(ivlTransportation / conveyance t vehicles etc.
(ti List of industtia! activities I enterprises as menti.3ned in Annexure - 2 of

New Industrial Policy 201+19 (Lbl enclose$.

eoPERAItOfif & SCATE oF FttrAtrl€*

The scheme s-ha{ be operated by Kamataka State Financial Corporation
(KSFC). On$ term loan sanctioned by KSFC to Micro & Small Enterprbe upto
proiect cosi of t1S.00 lakhs is eligible for interest subsidy.

A
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G,IfVTEREST-ATTO FERTOD OF ELIGIEILITY: :

maximum of ,60/6,. The interest subsidies strall tre elQible for the complete term
loan repayment.period as fixed by KSFC and shalf be efiective from the frrst
instalment of lgan sanctioned by KSFC after 01.04.2014.

A budgeiary support of t4.5O crore has been envisaged under the scheme
for a target lendirg of ?75.00 crore.

All the Branch Managers are hereby advised to give pubiicity of ii\e
scheme and cover. maximum number of eligibie cases. Further, the scheme is

implemented by GoK with effect from 01.04.2014. Hence, tre list of elBible

cases sanctioned after 01.Cr4.2014 may be prepared along with the eli;ibfie

interest subsio! component and sent to AGI{(C), HC, to claim the amount from

l&C Department.

The contenb of Sris drcular shall be brought io the noiice of all the

concerned in your ofiice I deparhnent.

Encl: As above.

To:
All BMs l AGMs / DGMs of Branches
All lA cells
All Department Heads in HO
All GeneralManagers
Library

Executive DireEtors - for information
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1.,, ,,fitle.of the lnterest Subsidy Scheme for New Miero & Smilt lndustries to First

' . Sc,treine: Generation Entrepreneurs.: 
:

' Zl tntrbduction: Govt. of Karnataka has announcgd lnterest Subsid'y Sgtreine for establishment
- ' i of Micro & Small Enterprises by First G€neration Entrepreneur. Karnataka State

Finance Corporation is playing a maior role in the development of MSME in the

state. tt is the Maior source of financing the 1$ Generation Entrepreneurs in

the State. The interest rate of IGFC is not competitive for the 1'r generation

come up with new scheme to subsidise interest rate for the loan assistance

sanctioned by KSFC.

1. Ttre scheme covers whole state of Karnataka

7. Micro & Small enterprises as defined under MSMED Act with total proiect

cost up to Rs.100 lakhs are eligible. However certain activities specified in

Sl. No.6 are not itiglUte. :.

3. Only term loan sanctioned by l6FC to Micfo & Small enterprise are eligible

for interest subsidy fbr the project cost up to Rs.100 takhs- The detailed

terms and conditions as specified in the lending schemes of the KSFC

including particulars like promoters contribution, Debt Equity Ratio,

sectrrity margin, rate of interest, repaYmentperiod and repayment mode

etc., are applicable.

4. lnterest subsidy sanctioned / covered under-any of et'rstrng scheme such as ",

. Technotogy up gradation / lnterest subsidy scheme under lndustrial Policy I
.. .-..-lnterest subsidy-scheme to SQSI entrepreneur are anY other Govt. of

-,- -lndia / Govt. of Karnataka scheme ate not eligible (or benetits under this

scheme.

4. Obiective: The oblective of 
'scheme 

is to provide eccess to large number of l't generation
- entrepreneurs to cheaper finance for establishment of micro & small

. en\erprise

S. Defini6on of 1s generat'ron entrepreneur is detined as a person / individual / partnership

1n generation firrn / Comp"ny ,ug'rt r"d under companies Act who has floated the venture

. entrepreneur: enterprise for establishing micro & srnall enterprise for the First time. ln case

of partnerships / company, all partners / directors shoutd be the tirst
generation.entrepreneuns 1.e., the person / individual / partnership firm I
Company shall not have any share or holding in any of the existing enterprise.

All manufacturing / service activities is deftned in the MSMED Act with total
proiect cost not exceeding Rs.100lakhs are eligible for availinginterest subsidY.

The foltowinB aqtivities stratl be €xduded
1. All intnstructure proiects, katyana mantaps , hotels, lodgel.

restaurants, guest houses, housin& commercial building' etc-,

2. Business/tradingactlvities /-
3. Malls/ clnemahouses elc. / ,/
4. Transportatiori/conveyance /vehldes etc. /

3. Coverage&
Eligibility:

6. Activities:

(

5. Ust of lndustrial activities /
New lndustrial Policy 20!l-

as mentioned in Annexure-2 of

....2

enterprises
19 ./
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7. Operation &,, : ,.'

scale ofhnance: '

S.lnterestand The interest will be subsidised to KSFC over and above the 89ol stibiect to
period of maximum of 6%. The interest subsidies shall be eligible for the complete term
eligibility: loan tepayment period as fixed by the KSFC and shall be effective fromthe first

initalment of loan sanctioned by KSfC after 01.04.2014.

Al present the scheme to be covered for 1O years & extendable tor further
period.

9. Procedure tor ,The interest subsidy will be made available to KSFC in advance (upkont). The

claiminglnterest subsidy will be passed on the beneficiaries by KSFC on monthly basis. The

subsidy : interest witl be computed on contract rate. The interest subsidy component
shall also b-e indicated in the demand notice sent to the loanee. On the due

date loanee will pay the interest amount net of subsidy. The interest subsidy

passed on the beneticiaries by KSFC on monthly basis and district-wise

cqnsolidated statement for every quarter ending shall be forwar.ded to the

Directgrate of lndustries and Commerce in the belovl format. Utilisation

certificate shall tn submitted to the Directorate for the amount of expenditure

incurred for every year ending on or betore 30s April.

Districtwise consolidated statement of interest subsidy passed on to 1st generation

entrepreneurs for the quarter ending .--- by KSFC Year ---.----

-2-

)
l

Under Secretary to Government (SSt),

Commerce & lndustries Department.
As
-f

Cumulativeinterest
subsidy passed tor
quarter ending

interest subsidy
passed upto previous
quarter
ending_

cl89csc2014
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. l. .iLIST OF INDU$TRIAI ACTIVITIES /
INCENTIVES AND CONCESSIONS

i _l 
:

t. Breweries & Distilleries of all types excludingwinery
2. Khandasari and Jaggery making enterprises

3. Photo Studios & Color Processing and instant photo printing Enterprises
' 4. Photo Copling I Xerox Machines i Fa:r Maclines / Data Enty/Data Recovery, enterprises

5. Fertilizer Mixing units

6. Units engaged in Re-packing of Drugs / Medicines / Chemicals, without any
processing or value addition

7. All types of Saw Mills excluding manufacture of particle board/ Low Density
Fiber Board (LDF)/Medium Density Fiber Boards(MDD/High Density Fiber
Boards(HDF)

8. Beedies / Cigarettes / Cigars / Gutka & Tobacco based products manufacturing
enterprises.

9. Azoic / Reactive Dyes manufacturing enterprises

10. Fire Cracker manufacturing enterprises

11. lndustries manufacturing and / or utilizing Ozone depleting substances

12. Laundries including Power Laundries

13. Brick making Enter-prises including Cement Hollow Blocks excluding Wire Cut
& Fly Ash Bricks and Refractory Bricks

14. Poultry excluding hatcheries

15. Popcorn and Ice candy making Enterprises excluding Ice Cream Manufacturing
16. Coffee roasting and Grinding units having installed capacity of less than

2MT/day capacity.

17. Clock andWatch/ Mobile / Computer andHardware equipments repair
enterprises

18. Cassette recording [Audio & videol enterprises

19. Cyanide Manufacturing enterprises

20. Mining and Mining Equipments

21. Lime kiln / burntlime units

22. X+ayclinicsandclinical/paftologicallaboratoriesmdscanningMf,f tesingenteryises

23. All industies of mobile natute like rigs, concrete/tar mixing plants/hot mix
plants including site oriented industies.

24. Units engaged inmanufacture of ChrysoliteAsbestos (White crystal)
25 . All types of Saloon /'Spas / Massaging Centers etc.

26. A11 types of hotels/restaurants/resorts/amusement parks etc.


